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PUERTO RICO 
U. S. A. 


SITUATION 


Puerto Rico, territory of the United States, is the extreme eastern 
island of the West Indian group known as the Greater Antilles of which 
Cuba, Haiti and Jamaica are the larger units. The island, which is one 
hundred miles long and thirty-five miles wide, has a population of about 
1,750,000. The inhabitants are American citizens and enjoy suffrage in 
the election of local officials. “ 

The island is 1,339 miles south-east of New York, 963 from Key 
West, Florida, and 480 miles east of Cuba. 


TRADE. 


One of the most notable features of Puerto Rico's trade with the 
continental United States is the island's position as the mainland's best 
customer in Latin America. During the year 1934-35, Puerto Rico, the 
United States” ninth customer in the entire world, purchased $63,573,573 
worth of American merchandise. 

Exporters of the United States should not fail to realize that within 
the narrow confines of this market are concentrated nearly 2,000,000 
American consumers whose per capita imports are the highest in the 
entire world with the exception of Hawaii. 

There is no tariff barrier between Puerto Rico and the United States, 


and trade flows as freely and evenly as between two states on the 
mainland. 


CLIMATE 


The climate of Puerto Rico is warm but is not uncomfortable at any 
time. lt is considered the coolest place in the tropics. Due to its 
advantageous geographical position, it is favored by the continually 
blowing trade winds and is spared the extreme heat common to other 
countries of the same latitude. The average winter temperature is 73 
degrees Fahrenheit and the summer average is 76 degrees Fahrenheit. 
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products annually. The Virgin Islands are only a short distance from 
Puerto Rico, and connected by regular weekly freight and passenger 
steamers. 


The Lesser Antilles. (West Indies). Regular steamship service 
connects Puerto Rico with all the West Indian islands, including French 
and British possessions—islands that annually take from 15 to 20 million 
dollars: worth of American goods. 


Panama and Central America. Panama and nearby Central American 
countries are large consumers of American products in certain lines, 
and with consistent effort, much better commercial relations can be 
established, using Puerto Rico as a manufacturing and distributing 
center. 


TRANSPORTATION FACILITIES 


In considering Puerto Rico as a factory site, the transportation 
facilities of the Island must be examined. These divide themselves 
naturally into two groups, within Puerto Rico, and with the outside 
world. 


TRANSPORTATION IN THE ISLAND OF PUERTO RICO 


Puerto Rico boasts one of the world's best systems of hard-surfaced 
roads. Nearly two thousand miles of paved highways connect every 
commercial center in the Island. There are about 16,000 motor vehicles 
registered in the Island. 

In addition to this highway transportation, the Island is practically 
skirted by railway. 

No port is more than ten hours by truck from any important produc- 
ing center. 


CONNECTIONS WITH CONTINENTAL U. Ss. 
AND WITH FOREIGN PORTS 


Twenty-six steamship companies ply regularly the Puerto Rican 
trade, ranging from the small tramp vessel to palatial modern and 
splendidly equipped passenger steamers. New York, Philadelphia, Bal- 
timore and Norfolk on the east coast, Florida, New Orleans and the 
Texas Gulf ports in the South, Montreal, Halifax and Vancouver in 
Canada, and San Francisco on the Pacific coast have regular service 
to Puerto Rico. 
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Communication with New York City is especially good consisting 
of several freight:and passenger sailings weekly. Sailing distance from 
New York to Puerto Rico is about 34 days. 

French, British, Dutch, German, Spanish and Italian liners and 
freight boats have regular sailings to and from Europe, and also to the 
other West Indian Islands and Northern South America. 

The Virgin Islands, and the Dominican Republic, are connected with 
Puerto Rico by weekly sailings, in addition to the aeroplane trans- 
portation. 

Aside from steamship transportation, Puerto Rico is served by 
tri-weekly express planes making the trip from San Juan to Miami, 
Florida, in ten hours. Other planes also stop in Santo Domingo, Haiti 
and Cuba, while mail and passenger planes leave San Juan regularly for 
the Windward Islands, Brazil and Argentina. 


TELEPHONE, TELEGRAPH AND CABLE 


Reliable and economical telephone and telegraph services cover 
the entire Island, and international radio and cable service to all parts 
of the world is aftorded by radio and cable companies. While two, and in 
cases three, separate telegraph wires are maintained between important 
points, no less than eight separate telephone lines link Ponce and San 
Juan, passing through the important intermediary towns of Cayey, 
Caguas and Rio Piedras. 

The telegraph service is eficiently operated by the Insular Govern- 
ment. Over 500,000 telegraphic messages are recorded annually. Re- 
cently a long distance telephone service was inaugurated between San 
Juan and the mainland. : 


POSTAL FACILITIES 


The Unites States Postal System operates 98 post offices throughout 
the Island all of which are money-order offices. Postage rates are the 
same as those in effect on the mainland. Postal Savings departments 
are operated in 56 post offices. United States postage stamps are used. 


The air mail rate for letters to the United States is ten cents per half 
ounce. 


RADIO BROADCASTING 


Two radio broadcasting stations are located in the city of San Juan, 
WKAO and WNEL, the latter owned and operated by a local radio 
firm. These stations are on the air seven days a week. Mainland radio 
stations are heard with strong signal strength during the winter months. 
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However, during the summer months, it is usually necessary to use 
short wave in order to pick up United States stations without static 


interference. A broadcasting station is also being installed at Ponce, the 
second largest city in the Island. 


RAW MATERIALS 


Puerto Rico is a large producer of raw materials going into the 
manufacture of many of the commodities consumed. 

Puerto Rico is the world's largest producer of sea-island cotton. 
This production, although limited at the present time, is capable of 
considerable expansion under favorable circumstances. 

Puerto Rico has extensive supplies of sugar-cane bagasse, other 
canes and plants, and a large annual supply of rags for the manufacture 
oí paper. 

Puerto Rico exports annually large quantities of cotton seed meal, 
and cocoanut oil, which could be advantageously used for soap making. 

Puerto Rico is known to have extensive deposits of silica sand 
suitable for glass manufacturing. 


Considerable quantities of hides are exported and can be obtained for 
leather manufactures. 

Puerto Rico's soil and climate are adapted to the production of 
practically all agricultural products that .grow in semi-tropical climates, 


and such crops as tobacco, fruits, cane-sugar, and vegetables are pro- 
duced in large quantities annually. 


INDUSTRIAL POWER 


ELECTRICITY 


There are four major electric systems in Puerto Rico. 

These systems are interconnected, forming a network over the whole 
of the Island. This combination of hydro and steam plants affords 
industry stability of service as power is transferred and av 
wherever it is needed at a moment's notice. 

Lighting and power rates show a trend consistently downward. 
Rates at present in the San Juan district are 10 cents per kilowatt: hour 
for lighting purposes and secondary power-installations for household 
electric appliances at rates between 21 and 31 cents. 

Power rates in the same area are ten cents for 100 kilowatt hours a 
month, 6.5 cents for 1,000 kilowatt hours and 3.5 cents for 5,000 or more 
kilowatt hours, wholesale service going down to 11% cents. Rates in 
interior towns are slightly higher. 
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Irrigation power in some interior points is available at 1/4 cents. 
Special low rates are obtainable for industrial purposes when the con- 
sumption is large. 


FUEL OIL - 


Steam power is widely used on the Island in sugar mills and canner- 
ies. Fuel oil is constantly available for such purposes, oil distributing 
companies maintaining storage tanks at San Juan and Ponce. Fuel oil 
as well as coaling service for vessels is obtainable at the piers at San Juan. 


LABOR 


According to the 1930 census of the United States, Puerto Rico has 
a population of 1,543,913 inhabitants. There were at the same time 
1,093,423 persons ten years old or over, of which 503,805 were gainfully 
employed. That is, 32.6 per cent of the entire population had employ- 
ment. However, included in this total are thousands of men and women 
whose employment is rightfully called temporary or seasonal, as 209,902 
farm laborers, for example, depend upon the seasonal crops, (sugar, 
coffee, tobacco, fruits) for employment; out of season they are out 
of a job. 

Puerto Rican labor has given ample proof in the past that it is 
capable of being developed to a high degree of efficiency if properly 
trained. A great abundance of laborers, skilled and unskilled, has been 
accentuated by the world-wide depression which has also found its 
repercussions in Puerto Rico. 

At the present time, it is estimated that much less than the 32.6% 
reported in 1930 is actually gainfully employed—in other words, over 
65 per cent of the population is at present unemployed. According to 
the 1930 census, the following occupations gave employment to the 
following number: 


A GUÍTULS tae A e a OR 262,623 
Manufacturing and mechanical .......... MMS To 
Domestic and personal service .......... 48,243 
Dada o dl a Dela AMET O 40,346 
Mans porta on AUS 
Brofessionals a IE So ea 12,311 
Public service ........ A la ld 7,052 
Forestty andiishinea NS IA el 954 
Mina e NS A AR 364 
Not specified ........ po IAN o A ad 3,456 

Motaltre ad dde LL 503,805 

9 


96'8 
99'9T 
00'£9 
00'Ssp 
00'09 
00'99 
07'9p 
09'6€ 
00'09 
00'Pp 
00'0S 
0S"z9 
0S"E9 
00'0Z 
00'SS 
00'bbS 


192,4 


£9'1 
£0'€ 
09'21 
00'6 
00'21 
00'Z1 
018 
07'L 
00771 
00'8 
00'01 
0S'Z1 
0471 
00'b1 
00'11 
08'8$ 


£07'0 
8£'0 
SST 
SszTUT 
OST 
OST 
so'T 
06'0 
OST 
007 
sTT 
£TE"T 
se£'T 
syT 
SET 
OTIS 


SL'€T 
sz'61 
00'99 
00'Sv 
00'€9 
00'9S 
00'SS 
00'pp 
0S"LL 
00'SS 
0S'6P 
00'SS 
0€"8S 
0S”TZ 
0S'6p 
00'5S$ 


0z 
0s'€ 
07'ET 
00'6 
09"zT 
0Z"TT 
00'0T 
00'8 
0s"sT 
00'0T 
00'6 
00'TT 
09'0T 
00'€T 
00'6 
00'TIS 


Ata 


s19JuIe 


MOFH 


99M 


At 


SJ9YSIUT,] JUQUIII) 


S7'8 

0/Z 

07 Tp 
08'0€£ 
0S "TE 
0S'4p 
00'zz 
00'0S 


0v'9Z 
00's£ 
00'0€ 
87'6v 
00'8€$ 


192 


9TLT | zZTE 6£'0 
vO0'8T | STE 15410) 
00'99 | OZ"£T s9'T 
0S'py | 00'6 sztT 
00'09 | 00'ZT OST 
00'09 | 00'ZT OST 
00'SS | 00'OT Sar 
09'6€ | 072 060 |' 
00'99 | 00'ZT OST 
00'py | 00'8 00'T |' 
00'9? | 076 srt 
00'SS | 00'TT | SL€'T 
876? | 0711 | OPT 
0S'ZL | 00'€T | SZ9'T 
05'09 | 00'TT | SZE'T 
00'bpS| 08"8$ | OTTS|' 
eq | moy 
s19quod18, 


s1910q8] *3UIp|mg 


ER SILO 


105 *+uen( ues 


.... "IO A MIN 


*O9SIDUBIA UPS 
=== =*Smo] “JS 


AOS *y3mqs17 
“>> +endopea 


* “SUBI[IO) MIN 


“++ *NIEMON 
***sajaduy so] 
“yonsq 
A AO) 


*** QRuunur, 
mn. *OBeo1yo 


“+: **u0Jsog 


“2 *+***9JOuIn"eg 


¿80 | SET | OZ | ZIEO 
STO | ST6T | OTE | LEPO 
£0'T | 00'4Z | OP'ST | SZ6'T 
0/0 | 00'SS | 00'TT | SZE'T 
S£8'0 | 00'04 | 00'PT | SZ'I 
ST | 0004 | 00'pT | SZ'T 
050 | 00'0Z | 00'PT | S¿T 
E ROOF 7 7510018 00'T 
ST | 0522 | OS'ST | 8€6'T 
E Sl 00'SS | 00'TT | SZE"T 
090 | 00'09 | 00'ZT | OST 
S¿8'0 | 00'S9 | 00'£T | SzZ9"T 
09'0 | 00"S9 | 00'ET | SZ9"T 
TU T | 08"PL | 09'2T | 0/1 
08'0$| 00'99 | 00'ZT | 0S'T 
“2257 [ 00'04$| 00'PTS| SL'TS 
MmOy |192M | 4eq | moy 
SI9ÁB]I 


ALIO 


(sa]qu) 995) 


"SOI)J9 0MJ 95949 UL Á[[R19U9S 3S9YSHY 918 PojOU 9q PINOYS )1 PUB]S] 9Y3 UL SOSPAN “OM 03107 UL 9IUOJ pue uenf 
UPS UL PUR SID S9JPIS P9YU[) [RJu9uruo) SnorIeA ul U9ye] u99q aAey uorjedna30 jo sour] Jejrurs ul so.gem fsasod 
-1nd uostieduo) JO; MO] Á[Surpuodsa.109 9.1% SISEM “JOQB| JO SIUPPUNQB-IJAO 92 JO 3]NS9I [t.INJRU e SY 


10 


Comparative average hour, day and weekly compensation for 
workers in men's clothing industry in the United States and in Puerto 
Rico. 


MALE FEMALE 
DISTRICT 
Hours Hours 

Hour | Day | W'kd | Week | Hour | Day | W"kd | Week 
Baltimore IS .721 | 5.77 41.2 | 26.69 | .371 2.97 41.6 | 15.41 
Boston ei A .893 | 7.14 41.3 | 36.87 | .465 3.72 40.8 | 18.96 
Butalo O .722 | 5.78 39.5 | 28.53 | .468 3.74 36.2 | 16.93 
Chicago ie 1.023 | 8.18 37.3 | 38.20 | .758 6.06 34.4 | 26.10 
CNC 1.007 | 8.06 | 33.5 | 33.77 | .593 4.74 32.2 | 19.09 
Cleveland: ............. .7196 | 6.37 ATAN 4.60 40.0 | 23.01 
Newark evitado Ae .933 | 7.46 43.9 | 40.90 | .56 4.48 | 39.9 | 22.39 
Northern New Jersey*...| .718 | 5.74 | 47.4 | 34.06 | .384 3.07 | 45.4 | 17.45 
NewaYOck par idos .983 | 7.86 | 43.6 | 42.82 | .533 4.26 | 42.7 | 22.76 
Philadelphia............ .7183 | 6.26 | 45.3 | 35.49 | .42 3.36 | 43.6 | 18.32 
Easternfba ie oie .474 | 3.79 48.1 | 22.81 | .336 2.69 | 43.9 | 14.76 
Rochester dh. aheiaoje ao ele .936 | 7.49 41.9 | 39.23 | .575 4.60 | 40.2 | 23.13 
SEM OU A O .724 | 5.79 43.2 | 31.28 | .436 3.49 | 42.4 | 18.47 
Puerto Rico............ .253 | 2.03 44.0 | 11.17 | .132 1.06 | 44.0 5.83 
* Exclusive of Newark. 1 Exclusive of Philadelphia. 


Comparative average hour, day and weekly compensation of 
workers in the cigarette manufacturing industry in the United States 
and Puerto Rico. 


MALE FEMALE 
STATE 
Hours Hours 
Hour | Day | W'kd | Week | Hour | Day | W"kd | Week 
North Carolina......... .358 2.86 46.8 | 16.79 | .26 2.08 44.5 11.56 
Mireia A 0: .425 3.40 45.7 19,42 | .294 2.35 39.6 | 11.64 
Kent .462 3.70 | 47.8 | 22.09 | .273 | 2.18 | 42.4 | 11.59 
BuertoRico a 187 1.50 44.0 8.25 | .112 0.90 44.0 4.95 


According to the Department of Labor of Puerto Rico, wages range 
from 65 cents a day to about $5.00 maximum for men. The following 
table shows the three types of daily wages reported in Puerto Rico by 
industries. 
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Table showing. the number of workers employed Al the industrial 
establishments visited by officials of the Division of Labor during fiscal 
year 1930-31, and types of daily wages prevailing therein, by industries. 


INDUSTRY 


Destilliries (alcohol).......... 
Potteries. Urdu ano as e 


Says, III de. A o. 


Auto repair shops........... 
SUga rre nen as 
Barber shops................ 
Storage batteries fact........ 
MAN A de 
A O An 
Coffee (polishing, selec.) 
Coffee (roast., grind.)........ 
DAN ba AA oe 


Shoe repalring............... 
Mens Sh eto perales 


Rock quarrying $ crushing.... 
Carpenter shops. ...........-. 
Cartwright shops............ 
BLE MIO a lalo as 
Cigarettes O de 
Bed springs and beds......... 
Mattresses, bed covers. ...... 
SUPpers loo torear 
Dressmaking shops.......... 
Ehocolater iaa lol: 2 
Preserves, jellies, etc......... 
Confectioneries. . ....00...... 
Cabinet making shops........ 
Bookbinder shops............ 
A A 
Carved works. 
Fireworks.... 
FOUndHes talas rea 
Bis e eps plo tad 
MEE ooo ORO FO 


Blacksmith Shop o 
TCPDIADES ec e ode girae 
Tinsmith shopS.............. 
PrintingisShopsi.. Hei ds. 
Jewelry and diamond cut. .... 
Fada Oo. e 
Milk pasteurization.......... 


SUIUN Cases Moser ta do 


Typewriter repair shops...... 


WORKERS 
Men |Women 
172 YA 
39 7 
42 33 
54 AN 

5 Je: 
29 2 
11 3 
43 PS 

507 MS 
273 9 
941 e 

6 Lal 

21 5 
187 104 
38 261 
75 21 
47 21 
48 243 

4 O 
1,161 Et 

10 162 

2 25 
91 E 

480 Ela 
43 Ed 

12 Ala 
68 S4 
95 TEN 
33 95 
38 54 

BA > 416 
30 20 
12 11 
294 4 
71 PE 

4 de 

4 HS 
27 E 

2 he 

291 bel 
49 LE 
66 a 
121 2 
5 2 
137 Sr 
325 JA 
17 Le 
654 40 
56 99 
299 253 
67 4 
9 E 
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THREE TYPES OF DAILY WAGES 


Male 


1.00—2.33—4.00 


OSADO LESS 
0.50—1.66—3.00 
0.75—1.15—3.25 
0.50—1.16—1.68 
1.25—2.00—3.50 
0.66 —1.75—3.83 
0.50—1.33—2.50 
0.50—2.50—3.00 
1.00—1.75—3.50 
0.50—1.66—3.33 
0.25—1.00—1.66 
0.50—1.38—2.25 
0.50—1.66—3.33 
0.70—1.75—35.00. 


0.50—1.68—3.33... 


0.83—2.00—3.00 
1.25—2.00—3.50 
MES) aos 
0.41—1.16—2.50 
0.50—2.00—4.16 
16391 COI 

0:80 —1.50—2.66 
0.66 —2.00—3.76 


0.66—2.00—2.76 * 


1.50—2.00—3.00 
1.00—2.50—3.00 
0.50—1.66—3.00 
1.00—1.33—2,00 
0:25—1.33—2.50 
0.58—2.00—4.16 
0.33—1.66—3.33 
0.33—1.16—2.50 
0.66—1.66—2.50 
0.66—1.16—1.66 
MO 
1.00—1.66—2.50 
ME 

0.60—2.50—4.50 
0.50—1.50—3.00 
0.75—2.25—4.00 
0.33—1.16—2.50 
0.33—0.50—1.00 
0.50—1.66—3.00 
0.50—2.00—4.16 
0.50—1.66—3.33 
0.50—2.50—6.66 
1.00—2.00—3.00 
0.50—1.16—2.00 
0.66—1.66—3.00 
0.60—0.80—1.20 
3.33—5.00 


(Continued on next page) 
J 
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Female 


0.25—0:60—0.80 
0.25—0.87—1.33 


1:25 


1.00—1.25 

0.56—0:80—0.88 
0.83—1.16—1.75 
0:16—0.33—0.50 


0,400.43 


0.601. 1.001 .16 


0:65—1.00—1.50 
0.90—1.33—1.65 


0:85—1:25—1.75 
0.33—1.00—1.66 
0.25—0.66—1.00 
0.85—0.88—1.33 


0,400.45 ... 
0.25—0.50 —0.60 
OO Id 
DE LA 
0.25—0:50 


po.” 


le 
0.40—1.00—2.00 
0.29 —0.93—1.50 


de 00 


(Continued from preceding page) 


WORKERS |THREE TYPES OF DAILY WAGES 
INDUSTRY : 
=== 
Men |Women Male Female 

Cash reg. repair shops........ 12 e 3.33—35.00 .... 

Mechanic shops. 118 ey 0.50—2.00—3.33 A Us ss 
Medicines............ 21 15 0.41—1.16—2.00 0.50—1.00—2.00 
Mosaic........ LASA Aa 30 E 0.70—1.66—4.00 OR nos 
¡Mosquito netsi co... coso.) o o... 6 EA 1.00—1.33 
Blectroplatin ie 1 1.33—1.83—3.16 PAT o 
Bakeries IM 1,111 E 0.50—2.00—5.40 A Str aos 
Vermicelli, macaroni......... 61 47 0.40—1.75—3.33 0.40—0.65—0.90 
Blectriciplanti a 282 Ms 0.50=2.50—3.55 MATE als: bas 
Watchmaking shops......... 118 7 0.66 —2.00—6.66 1.00—1.66—2.50 
Men's clothing.............. 149 |1,064 0.50—2.50—35.00 0.20—1.33—2.16 
Malos 124 2 0.50—1.16—2.50 OO 
At A RN 142 230 1.00—2.50—3.14 0.50—1.66—2.50 
Hat repairing shops.......... 44 sn 0.41—1.16—2.50 so diodos 
Saddlenes et lalo 46 0.50—1.66—3.33 

¡Danneries dd o lio aolote 28 1.00—1.50—2.00 

a ao O Jo AA 3 0.25—0.33—1.00 

¡Vinegar dale ae oe 7 1.00—1.66—2.00 

Vulcanizing shops........... 27 1.00—2.00—3.33 

Total de Mi 9,507 |3,076 


At the present time, low wages and abundant labor constitute a 
decided inducement to continental manufacturers. 


FACTORY SITES 


A great variety and choice of sites, both inland and on the water, 
in, near or removed from the harbors, is at present available. 

The Insular Government has been able to cooperate with interested 
manufacturers in obtaining splendid sites at nominal cost, and will always 
be glad to hear from responsible parties considering the proposition. 

Several banks and other organizations have on file a list of suitable 
properties, and we shall be glad to place them in direct touch with you. 


AGRICULTURAL PRODUCTS AVAILABLE 
FOR INDUSTRIAL USE 


; SUGAR 


The largest single industry in Puerto Rico is the production of 
y Sugar. It represents the largest amount of invested capital and brings 
the greatest annual gross revenue to the: Island. It also employs the 
largest number of people. 


13 


The production of raw sugar has grown enormously in the past 
thirty-five years. The maximum capacity for sugar production in Puerto 
Rico is over one million short tons annually. 

There are 41 grinding mills in operation on the Island, of which 
the largest has an estimated production of 140,000 short tons. There is 


one sugar refinery in Puerto Rico which exports refined sugar to the : 


mainland. However, the bulk of the shipments consist of raw sugar. 
The production of sugar is now restricted in accordance with the 
terms of the Costigan-Jones Bill approved by Congress in May 1934. 
200,000 people derive direct sustenance from sugar plantations and 
sugar mills. This represents about 41,000 employees and their families. 


MOLASSES 


The annual production of molasses has been 45,395,557 gallons, 
the bulk of which is shipped to the mainland. 


RUM 


Since the repeal of prohibition, Puerto Rico distillers again began 
to manufacture excellent rums. A great future awaits this industry. 


COFFEE 


A very high grade of Arabian coffee is grown on the mountain slopes 
of Puerto Rico. Although ranking far below the sugar, tobacco and fruit 
production in value, coffee is of peculiar importance to the Island in 
that the industry is entirely in the hands of native a 
ot whom are small landowners. 

The coffee-growing region is relatively small in area and produces 
but one crop a year. Puerto Rican coffee is exported to Europe, where 
Italy is the largest consumer, followed by Germany and Spain. The 
United States consumes very little Puerto Rican coffee. Puerto Rico 
had” always found a ready market for all the coffee 1t could produce. 

Coffee is a matter of peculiar sentiment in Puerto Rico. It is looked 
upon as the “small man's crop.” 

Twenty-five thousand people derive direct sustenance from the 
coffee plantations. This represents about 8,000 employees and their 
families, 


griculturists, many 


TOBACCO 


Of secondary importance to the industry of Puerto Rico ¡is the raising 
of tobacco which is of great importance in the Island's economic life. 
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Tobacco production reached its peak during 1927 with 50,000,000 
pounds. The crop for 1935 was estimated at 22,500,000 pounds. 

Puerto Rico tobacco finds a ready market on the mainland, and large 
shipments are made each year. The bulk of the crop is used as cigar filler. 

The production of tobacco is now limited by the terms of the Agri- 
cultural Administration Act. 

It is estimated that 135,000 people derive their livelihood from 
tobacco. 


CITRUS FRUITS 


Whereas the three older crops mentioned above were all well estab- 
lished when Puerto Rico was ceded to the United States in 1898, the 
citrus fruit production is an entirely new industry. In the comparatively 
Íew years since its inception, the production of fruit has increased to 
2 point where it occupies one of the most important places in the eco- 
nomic development of the Island. 

Ideally adapted to citrus fruit production, acreage and output have 
increased year by year. It is estimated that in 1931, 6,000 acres were 
planted with grapefruit, and 1,000 acres with oranges. This orange - 
acreage is supplemented greatly by many so-called “wild” orange trees, 
which produce a deliciously sweet and juicy orange much in demand for 
its juice. The yield of oranges has reached a total of over 2,000,000 
crates a year, and the grapefruit crop ranges from 800,000 to 1,500,000 
crates. 

A still newer development is the grapefruit canning industry, but 
this will be taken up under manufactures. 

About 25,000 people derive a living directly from the citrus fruit 
industry. 


PINEAPPLES 


The growing of pineapples has cóme very decidedly to the fore in 
the past few years. Fresh pineapple production increased to over 750,000 
crates in 1930-31. The 1934-35 crop is estimated at 560,000 crates. It is 
estimated that 4,000 workers are employed in the pineapple plantations, 
so that it can be said that some 20,000 people derive their livelihood from 
pineapples. ap" 

The growing of fresh pines for the continental markets is capable 
of considerable expansion and with steady market prices on the mainland, 
this industry can expand considerably. The present acreage is between 
four and five thouand thousand acres. 
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COTTON 


Puerto Rico was the largest single producer of Sea Island cotton 
in the world. About 20,000 acres yielded up to some 7,000 bales (3,500,000 
pounds) of long staple. Decreased prices for this commodity have 
resulted in reduced plantings until exports have disappeared. However, 
favorable factors concerning sea island cotton are discernable and under 
favorable circumstances production of this commodity can be expanded 
considerably over its present volume. 


COCONUTS 


There is considerable production of coconuts annually in Puerto 
Rico. The output cannot be determined. Shipments to the. mainland 
valued at $1,142,412 have been the maximum. It is estimated that 25 per 
cent are sold as culls at reduced prices. No copra is produced on the 
Island. The export for 1934-35 was only valued at $237,741. 


VEGETABLES 


Under the stimulus supplied by the Insular Government, through the 
Department of Agriculture and Commerce, great strides have been made 
in the past two years with minor crops. 

Fresh vegetables grown for the winter markets on the continent 
are increasing in importance. Green peppers, tomatoes, eggplant, string 
beans, lima beans, onions, although still produced in small quanti- 
ties, have shown remarkable growth and give promise of increasing 
importance. 

Nearly 4,000,000 pounds of fresh vegetables were exported in 1935. 

An additional value of these crops is that they help to diversify the 
diet of the average working man's family and have thus contributed 


greatly to better health and increased productive power of the laboring 
class. 


INDUSTRIAL PRODUCTS THAT CAN BE 
FURTHER DEVELOPED 


By far the most important single manufacturing product is the 
hand-embroidery, or the needle-work industry. Although there are only 
about:'150 organized shops, tens of thousands of people do individual 
needlework for «contractors, and many thousands of women and girls 
derive their sustenance, in large part at least, from needlework. * 
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Shipments of embroidered manufactures are valued at between ten 
and fifteen million dollars annually, and this industry is capable of 
great expansion under proper organization, both of production and of 
marketing. 

This industry is of great importance to Puerto Rico because prac- 
tically all the value received for these goods stays in the island. About 
60% of the total value represents wages paid—a considerable item when 
compared with other industries. 

Handkerchiefs, dresses, fine embroideries of all kinds are produced 
in large quantities and the best, admittedly, is on a par with the finest 
needlework of Europe and the Orient. At the French Colonial Exposi- 
tion in 1931, Puerto Rican hand-embroideries obtained several Grand 
Prix and gold medals, in competition with the best from all over 
the world. 


CIGARS AND CIGARETTES 


The manufacture of cigars has long been a known art in Puerto 
Rico, and both low, and medium-priced high-grade cigars are manufac- 
tured. Peak production was reached in 1920, when 321,000,000 cigars 
and close to 582,000,000 cigarettes were manufactured. The 1935 figures 
show only 91,723,189 cigars and 77,003,810 cigarettes manufactured. 

Of considerable greater importance is the tobacco stripping industry, 
which employed directly some 17,500 workers and thus gave a livelihood 
to about 85,000 persons in Puerto Rico. Exports of tobacco leaf and 
O had increased markedly in the years since the war, but have re- 
ceived a serious set-back owing to the world-wide economic disturbance 
and the limitations imposed by the Agricultural Administration Act. 


Both cigar and cigarette manufacturing can be made to occupy a | 


much more important place in the economic life of Puerto Rico due to 
the advantages of low-priced labor, excellent growing conditions, and 
the knowledge and skill'of long standing. 


FRUIT PACKING 


Fruit packing plants are operated, of. course, in conjunction with 


¿fruit plantations. Over 75 fruit packing plants are in operation in 


Puerto Rico, employing some 1,500 operatives. Many women attain a 
tee of efficiency as graders of fruit, and there has been a slight 
tendency towards increased earnings among the women workers of 
these fruit packing plants. But as this operation is necessarily only one 
step in the marketing of fresh fruit, its output cannot be properly called 
an industrial product. 
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FRUIT CANNING 


Excellent progress has been made in Puerto Rico in the fruit canning 
industry. There are several well-established and effiiciently operated 
plants, whose product is not only excellent quality but is produced under 
strict sanitary conditions and with the most modern machinery. 

It is believed that with normal market conditions in continental 
United States, the fruit canning industry is capable of considerable 
expansion. A complete study of this industry was published in 1930 by 
the United States Department of Commerce and can be obtained from 
the Department for the nominal price of five cents. 

The fruit canning industry in Puerto Rico employs about 1,500 
workers, giving a living therefore to some 7,500 people. 

The value of the product is increasing. The prices for canned fruit 
in 1931 have been such as to give this new industry a temporary set 
back, but it is expected that the return of more normal conditions will 
benefit it in the coming years. 

One advantage that these established canneries have is that they 
can add a vegetable canning and preserving department which, supplied 


from the new producing fields, is capable of considerable growth in 
Puerto Rico. 


STRAW HATS 


A new impetus was given in 1930 to men's straw hat industry in 
Puerto Rico when an important New York concern contracted for the 
output of the four establishhed factories. A fifth factory has recently 
been opened and the combined potential output of these factories ¡s 
estimated at from 80,000 to 150,000 dozen straw hats. Recent market 
conditions throughout continental United States have seriously interfered 
with production schedules and have resulted in much smaller output. 

The hat factories employ about 500 men and women, with a prepon- 
derance of female labor. 


FURNITURE 


Miscellaneous furniture is manufactured in Puerto Rico, generally 
for local trade only. However, some excellently trained workmen are 


capable of turning out high grade mahogany and other specialties and 
the industry can be developed. ; 


MEN'S CLOTHING 


Some thirty men's clothing shops are producing many thousand 
dozen linen and other tropical wear suits. Under the direction of a 
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continental American firm, one of the large houses in Puerto Rico has 
started to manufacture in large quantities for 'the continental markets. 
It is hoped to develop this business considerably. 1t now employs about 
1,500 workers, a large percentage of whom are women. 

There are also half a dozen shops producing men's shirts, and 
employing about 350 people. It is believed that with proper development 
of the market possibilities this industry also can be expanded. 


CONFECTIONERIES 


With great possible future growth, the chocolate and candy and 
preserve factories deserve special mention. Although small and with 
limited output, their product has recently been introduced in New York, 
Philadelphia, and other eastern markets, and has scored a distinct hit. 
In all, about a dozen well-established and over 100 small shops are 
producing a variety of candies, chocolate and preserves, and at least 
six of the larger factories are equipped with the most modern machinery. 
About 700 workers are employed, all told, in the shops, not including the 
many home workers who also ply this trade. 


COTTON GIN 


A ginnery, located at San Juan, gins all the cotton produced in 
Puerto Rico, and employs about 35 people. 


MISCELLANEOUS FOODSTUFFS 


A strictly modern and efficiently operated biscuit factory has 
recently started to produce first-class crackers quite on a par in quality 
with the previously imported product, and with increasing proficiency 
and variety of output this factory is expanding its home market. There 
are four or five other biscuit factories, in all employing less than 100 
men and women, but capable of considerable expansion in the domestic 
field. 

There are also some 30-odd soft drinks shops, employing about 350 
employees; 7 macaroni plants with 65 employees; 4 small vinegar shops; 
215 bakeries with 1,200 employees. 


MISCELLANEOUS MANUFACTURING 


Five tile factories are producing high grade colored tile, and several 
recent new buildines have been entirely supplied from the local factories 
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with these materials. With proper development, this industry will lend 
itselí to considerable expansion. 

In addition, there are small trunk and bag factories; tanneries; bay 
rum and essential oil distilleries; 7 fertilizer plants employing 175 men; 
lime kilns; rock quarries; mattress and bed spring factories, etc. 

Special mention should be made of a paper box factory rapidly 
expanding to satisfy virtually the entire local demand in Puerto Rico. 
The quality and variety of their output is/increasing. About seventy- 
five workers are employed. ' 

A shell-button factory near San Juan, has an output of 12,000 gross 
a week. Native Puerto Rican shell is not usable and raw material is 
brought from Australia, Africa and the Red Sea sector. Most of the 
shell buttons are sold in the mainland markets. The factory has about 
280 machines and employs, on an average, 275 persons. 

There are two small establishments in Puerto Rico cutting and 
polishing jewels. The plant located at Guayama works with sapphires, 
agates, cornelians and rubies. The other establishment is situated at 
Ponce and specializes in diamonds. The Guayama plant has been in 
operation about ten years and has a weekly production of about 10,000 
jewels. Both establishments ship their products to the mainland. 

Five iron foundries have over 300 employees and have done a great 
deal of the work required in heavy construction in the past five years. 

Novelties, made of straw and palm leaf, are being manufactured 
largely as 2 home industry, Although manufactured largely for the 
tourist trade these articles recently have also been making headway in 
the eastern continental cities of the United States. % 


TOURISM A PROMISING DEVELOPMENT 


SCENERY 


President Theodore Roosevelt called Puerto Rico “The Switzerland 
of America.” 

Beautiful verdant valleys nestled amongst the hills; mighty moun- 
tains on whose sides cling light and dark green patch-work, quilts of 
agricultural cultivation; the unbelievably blue Carribbean on one side, 
the vast Atlantic on the other, both visible from the majestic mountain 
divide; 113 streams and rivers bathing thousands of acres of food crops; 
waving palms in the soft evening breeze; overhead, for miles and miles 
the Royal Ponciana, scarlet tropical canopy. And beautiful sun-bathed 
villages, picturesque, quaint, inviting. 
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.ARCHITECTURE- 


Architectural structures 400. years old —massive forts and palaces— 
quaint city gates in almost forgotten corners—the old Spanish archi- 
tecture mingled with the modern Ameérican—beautitul homes of the 
rich—quaint native hunts—they are all within a few minutes of each 
other. : 


- TRANSPORTATION 


An unsurpassed system of hard-surfaced roads, far greater in por- 
portion to area than any similar country in the world, not excepting such 
highly developed old-world countries as Belgium. The highway skirts 
the mountains in the interior, winding. in and out and coming at every 
turn upon new and unexpected beauties. 

A railroad goes from San Juan through all the principal cities and 
towns on the four coasts of the island. 

Coastwise shipping. Weekly passenger and freight communication 
in excellent new vessels from New York and Baltimore, and connections 
with South America, the West Indies,and Europe. 

Busses and private cars, operate at very low rates. 


HOTELS 


Excellent first-class hotels at San Juan, Ponce and Coamo Springs, 
with the world-famous Coamo Springs baths at the latter place. Names 
and addresses of the hotels and boarding houses are available upon 
request to the Department of Agriculture and Commerce, Government 
of Puerto Rico at 1457 Broadway, New York City. 


CLIMATE 


An even, all-year-around temperature averaging 76 degrees, cooled 
most of the year by the trade winds, and the refreshing, equalizing 
influence of the Caribbean and Atlantic. 

Rainfall averages about 45” to 60”, with some regions getting more 
than others. There is no pronounced rainy season. 


NOVELTIES, etc. 


A wide variety of native products and locally made articles are 
available for tourists, and beautiful photographs, postal cards and oil 
paintings can be secured at the usual rates for such articles. 
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REQUISITES FOR INCORPORATION 
IN PUERTO RICO 


With the increasing number of firms and manufacturers interested 


in establishing plants in Puerto Rico, or of doing business as a local 
corporation, the question as to what steps are necessary under the law, 
has been asked with growing frequency. Below is a summary of the 


more important steps necessary; more detailed information will be given 
to anyone interested. 


1. 


What a corporation must be 


(a) An association of at:least three persons, (maximum unlimited) 


What a corporation must do to begin existence 


(a) It must subscribe a minimum of $2,000 in paid-up capital 


(b) Each one of the incorporators must subscribe to the articles of 


incorporation ; 
(c) Must file articles of incorporation with Secretary of Puerto Rico 


(1) Minimum fee for filing articles of incorporation is $25, in 
lieu of 15 cents for every $1,000 of authorized capital stock, 


(maximum fee.limited to $500) 
r 


Capital stock 
(a) Must be minimum of $2,000 
(b) Payment of capital stock subscription must be in legal currency 


(c) Certificate of payment for capital stock must be filed with Secre- 
tary oí Puerto Rico 


(d) Authorized capital may be increased or decreased (minimum 


$2,000) 
(1) Certificate of increase or decrease must be filed, (filing costs, 
$5) 
Miscellaneous fees 


(a) Filing of articles of incorporation, minimum $25—maximumn 
$500. (15 cents for every $1,000 of authorized capital stock) 


(b) Recording articles of incorporation (or amendments) 20 cents 
for each 100 words 
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(c) Filing certificate for increase or decrease of capital stock, $5. 


(1) issuance of certificate, an additional $5 
(d) Issuing certificate of corporate existence, $3 
(e) Filing and recording notice of removal of place of business, $5 
(£) Filing certificate of discontinance, $3 


(g) Affixing Seal of Puerto Rico to any document, $1 


It is clear that no estimate can be made as to cost of incorporation 
until pertinent details are known concerning authorized capital, length 
of documents of incorporation, etc. However, it can be stated, generally 
speaking, the minimum cost of incorporation in Puerto Rico will be about 


$40 in government fees. All such fees must be paid in internal revenue 
stamps. 


New companies receive from the Insular Government certain con- 
cessions in the form of tax exemption for a period up to ten years. 


An exemption of $3,000 in income for income tax purposes is 
allowed under the law. Graduated tax rates exist for income up to 
$10,000 and above $10,000 with certain surtaxes for the various classes 
up to $100,000. Details of these charges will be supplied on request. 


GOOD REASONS FOR ESTABLISHING FACTORIES 
IN PUERTO RICO 


Puerto Rico's products pay no duty on entering the continental 


United States, neither do American goods pay duty on arrival at 
Puerto Rico. ' 


Puerto Rico's wages are reasonable. 
Labor is plentiful. 
Puerto Rico's labor is easily taught. 


Puerto Rico grants exemption from certain taxes in new industries. 


A 


Puerto Rico's municipalities help in acquiring, and sometimes pro- 
vide free factory sites. 


7. Puerto Rico has excellent steamship connections with New York, 
Baltimore, New Orleans, Mobile, Tampa, Galveston, Norfolk. 


8. Puerto Rico has good steamship connections with South America. 
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10. 


20. 


21. 


Puerto Rico has good direct steamship connection with Europe. 


Puerto Rico has the advantage of cheap ocean freight rates to and 
írom large markets. 


Puerto Rico has excellent air connections with Florida, other West 
Indies and South America. 


Puerto Rico has efficient cable, telephone, and wireless services at 
low rates. 


Mails—four mails a week. 


Puerto Rico has fine highways. 


. Puerto Rico has complete banking facilities. 


Puerto Rico has no cold weather, and therefore no heating problem. 
Puerto Rico is itself a $100,000,000 market with 750,000 consumers 


Puerto Rico is a logical manufacturing and distribution point for 
American goods destined to the West Indies, Central, and South 
America. 


Puerto Rico's government encourages industrial development. 


Puerto Rico is a part of the United States, and Puerto Ricans are 
American citizens. : 


Puerto Rico has thiree ports with deep water docks. 


:., ADDITIONAL INFORMATION ON PUERTO RICO 


Any further data will be gladly furnished by- 
DEPARTMENT OF AGRICULTURE AND COMMERCE: 
GOVERNMENT OF PUERTO RICO 


" 1457 Broadway, New York City. 
Telephone: WIsconsin 7-2850* 
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